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ARMY FOR ORGANIZATION WHICH IS SUPPOSED TO SERVE AS POSITIVE 
UNIT AND EVENTUALLY AS PARTISAN UNDERGROUND ORGANIZATION TO 
ASSIST IN OVERTHROW OF COMMUNIST REGIME IN HUNGARY. B-J. 

3. NEY IS REPORTED TO HAVE TOLD FORMER MEMBERS OF HUNGARIAN GEUD- 
ARMIES DURING HIS RECRUITING DRIVE, THAT HE HAD BEEN GIVEN 
275,000 SCHILLINGS BY U.S a INTELLIGENCE AUTHORITIES FOR HIS PRE- 
LIMINARY WORK. SOURCES REPORT THAT THEY BELIEVE NEY AND FEW AS- 
SOCIATES PLAN TO PRY AS MUCH FINANCIAL ASSISTANCE FROM U.S. AU- 
THORITIES AS POSSIBLE AND THEN FLEE TO FRANCE. B- 5 . 

4. DURING TRIP TO MUNICH IN MAY i|3 NEY ALLEGEDLY STATED HE WAS CLOSE- 
LY CONNECTED WITH CIC AUSTRIA AND WAS ENGAGED IN REESTABLISHING 
PARTISAN UNDERGROUND ORGANIZATION FOR OPERATION IN HUNGARY » NEY 
CLAIMED TO HAVE SUPPORT OF VATICAN AS WELL AS SUPPORT OF GENERAL- 
ISSIMO FRANCO OF SPAIN IN REFORMING GROUP. B-3„ 

5 . NEY ®S SCOPE OF OPERATIONS APPEAR TO BE CENTERED IN AREA OF SALZ- 
BURG, VOCKLABRUCK, GMUNDEN AND LAM 8 ACH. HE IS REPORTED TO HAVE 
ESTABLISHED M PART I SAN TRAINING CENTER” AT GMUNDEN AUSTRIA, AND HIS 
ASSOCIATES ARE IN CONTACT WITH CIC THERE. B-2. 
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6 a CIC FRANKFURT CHECKING WITH CIC AUSTRIA FOR THEIR POSSIBLE CON- 
NECTIONS. 

7. POUCHING FURTHER INFORMATION. DO YOU OBJECT TO INFO IN REFER- 
ENCE BEING PASSED CIC? 

8. FOR HEID? SUGGEST YOU CHECK T.I.B. CIC LEAD MS PICKED UP FROM 
THEM VERBALLY THEREFORE SUGGEST YOU DO NOT REVEAL FACT THAT IN- 
VESTIGATION BEING CONDUCTED. 
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^(REQUESTING CONFIRMATION THIS WORS FROM KARL) 
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